










 JAIN JAGAWAT KAMDAR & CO 

 CHARTERED ACCOUNTANTS  
 

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF STANDALONE 
ANNUAL FINANCIAL RESULTS AND REVIEW OF QUARTERLY 
STANDALONE FINANCIAL RESULTS 

To the Members of, 

LIBAS DESIGNS LIMITED 
Opinion and Conclusions 

We have (a) audited the Standalone Financial Results for year ended March 31, 2020 and (b) 
reviewed the Standalone Financial Results for the quarter ended March 31, 2020 (refer ‘Other 
Matters’ section below), which were subject to limited review by us, both included in the 
accompanying “Statement of Standalone Financial Results for the Quarter and Year Ended 
March 31, 2020” of LIBAS DESIGNS LIMITED (“the Company”), (“the Statement”), being 
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing 
Regulations”). 

(a) Qualified Opinion on Annual Standalone Financial Results 
 

In our opinion and to the best of our information and according to the explanations given to us, 
the standalone Financial Results for the year ended March 31, 2020: 

i. Is  presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended except the 
applicability of  IndAS on the financial statement; and 

 
ii. The Company is yet to adopt IndAS for the financial year 2019-20 except this It give a 

true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable accounting standards prescribed under Section 133 of the 
Companies Act, 2013 (the “Act”) and other accounting principles generally accepted in 
India, of net profits, cash flows and other financial information as at and for the year 
ended on that date.  
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(b)  Conclusion on Unaudited Standalone Financial Results for the quarter ended 

March 31, 2020. 
 

With respect to the standalone Financial Results for the quarter ended March 31, 2020, based 
on our review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below, 
information mentioned in the “Basis for Qualified Opinion” paragraph which has draw our 
attention that causes us to believe that the standalone Financial Results for the quarter ended 
March 31, 2020, not prepared in accordance with the recognition and measurement principles 
laid down in the Indian Accounting Standards and other accounting principles generally 
accepted in India, has not disclosed the information required to be disclosed in terms of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended, including the manner in which it is to be disclosed, or that it may contains 
any material misstatement. 

Basis for Qualified Opinion on the Audited Standalone Financial Results for the year 
ended March 31, 2020. 

• Company got listed on main board  (NSE) during the current financial year and which 
require the management to follows the provision of Ind AS 101 “First Time Adoption of 
Indian Accounting Standard” and prepare and present the financial statement in accordance 
Indian Accounting Standard, however management yet to adopt IndAs for the preparation 
and presentation of these standalone annual Financial Results that give a true and fair view 
of the net profit/ loss and other comprehensive income and other financial information in 
accordance with the recognition and measurement principles laid down in Indian 
Accounting Standards prescribed under Section 133 of the Act and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the Listing 
Regulations.  

• Non compliance of applicable financial reporting framework (Ind AS), may lead to 
misstatement in the financial statement, the effect of such non compliance is difficult to 
ascertain. However, in our opinion it will impact the carrying value of Financial Assets and 
Liabilities, Property Plant & Equipment and Investment in subsidiary, which ultimately 
impacts the profit and loss of the company. 

• Adoption of Ind AS also requires restating the balance sheet figure of previous year and 
opening balance of previous year, which is expected to impact opening balance of retained 
earnings for any adjustments, pertains to said previous years.  

• Attention is also invited to the note no.’f’ of the standalone financials results wherein the 
undisputed income tax liability for the FY 2018-19 is  unpaid as at 05th August 2020 
amounting to Rs.41.18 Lakhs/-. 

•  Attention is also invited to the note no  ‘i’ of the standalone financials results wherein the 
undisputed tax liability in relation to Professional Tax are unpaid as at March 2020 
amounting to Rs. 2.22 Lakhs/-.  



 

 

• As per note “k (a)” of the standalone financial result, company has pending litigation under 
ESIC and amount involved under litigation is amounting to Rs 19.44 Lakhs, same were not 
provided in the financial statement. 

• We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified 
under Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under 
those Standards are further described in paragraph (a) of Auditor’s Responsibilities section 
below. We are independent of the Company in accordance with the Code of Ethics issued 
by the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical 
requirements that are relevant to our audit of the Standalone Financial Results for the year 
ended March 31, 2020 under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and 
the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient 
and appropriate to provide a basis for our audit opinion. 

Management’s Responsibilities for the Statement 

This Statement which includes the Standalone Financial Results is the responsibility of the 
Company’s Board of Directors and has been approved by them for the issuance. The 
Standalone Financial Results for the year ended March 31, 2020 has been compiled from the 
related audited financial statements. This responsibility includes the preparation and 
presentation of the Standalone Financial Results for the quarter and year ended March 31, 
2020 that give a true and fair view of the net profit and other financial information in 
accordance with the recognition and measurement principles laid down in the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued 
thereunder and other accounting principles generally accepted in India and in compliance with 
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding the 
assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
Standalone Financial Results that give a true and fair view and is free from material 
misstatement, whether due to fraud or error. 

In preparing the Standalone Financial Results, the Board of Directors are responsible for 
assessing the Company’s ability, to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the 
Board of Directors either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the financial reporting process of 
the Company. 

 



 

 

 

Auditor’s Responsibilities 

(a) Audit of the Standalone Financial Results for the year ended March 31, 2020 
 

Our objectives are to obtain reasonable assurance about whether the Standalone Financial 
Results for the year ended March 31, 2020 as a whole is free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of this Standalone Financial Results. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Annual Standalone Financial 
Results, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control. 

 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Board of Directors. 
 

• Evaluate the appropriateness and reasonableness of disclosures made by the Board of 
Directors in terms of the requirements specified under Regulation 33 of the Listing 
Regulations. 
 

• Conclude on the appropriateness of the Board of Directors’ use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
ability of the Company to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the Statement or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease 
to continue as a going concern. 

 



 
 

• Evaluate the overall presentation, structure and content of the Annual Standalone 
Financial Results, including the disclosures, and whether the Annual Standalone Financial 
Results represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 
• Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial 

Results of the Company to express an opinion on the Annual Standalone Financial 
Results. 
 

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results 
that, individually or in aggregate, makes it probable that the economic decisions of a 
reasonably knowledgeable user of the Annual Standalone Financial Results may be 
influenced. We consider quantitative materiality and qualitative factors in (i) planning the 
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the 
effect of any identified misstatements in the Annual Standalone Financial Results. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

 

(b) Review of the Standalone Financial Results for the quarter ended March 31, 2020 
 

We conducted our review of the Standalone Financial Results for the quarter ended March 
31, 2020 in accordance with the Standard on Review Engagements (“SRE”) 2410 ‘Review 
of Interim Financial Information Performed by the Independent Auditor of the Entity’, 
issued by the ICAI. A review of interim financial information consists of making inquiries, 
primarily of the Company’s personnel responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with SAs specified under section 143(10) of 
the Act and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 

Other Matters 

• On account of the COVID 19 related lockdown restrictions, Management was not able to 
perform the year end physical verification of inventories. Consequently, we have 
performed alternative audit procedure to audit existence of inventory as per the guidance 
provided in SA 501 “Audit Evidence – Specific consideration to Selected Items” which 
includes roll back procedure and their supporting documents relating to purchase, 
production and sales and other sufficient audit evidence to issue our opinion on these 
Standalone Financial Results. 



 

 

 

• Company has not filed Income Tax Return for the AY 2019-20 till date of signing of audit 
report. 

• Balances under sundry debtors and sundry creditors, loans and advances given by the 
company and parties from whom unsecured loans have been taken are subject to 
confirmations and adjustments. 

• As stated in Note d. of the Statement, the figures for the corresponding quarter ended 
March 31, 2019 are the balancing figures between the annual audited figures for the year 
then ended and the year to date figures for the 9 months period ended December 31, 2018. 
We have not issued a separate limited review report on the results and figures for the 
quarter ended March 31, 2019. Our report on the Statement is not modified in respect of 
this matter. 

 

• The Statement includes the results for the Quarter ended March 31, 2020 being the 
balancing figure between audited figures in respect of the full financial year and the 
published year to date figures up to the third quarter of the current financial year which 
were subject to limited review by us. Our report on the Statement is not modified in 
respect of this matter. 

 
         For JAIN JAGAWAT KAMDAR & CO.                                
        Chartered Accountants 

        Firm Regn. No. 122530W 
 
 
     
        CA Chandrashekhar Jagawat  

        Partner 
      M.No:- 116078 
      UDIN: 20116078AAAADE3665 

Date: 05th August, 2020









 JAIN JAGAWAT KAMDAR & CO 

 CHARTERED ACCOUNTANTS  
 

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF CONSOLIDATED 
ANNUAL FINANCIAL RESULTS AND REVIEW OF QUARTERLY 
CONSOLIDATED FINANCIAL RESULTS 

To the Members of, 

LIBAS DESIGNS LIMITED 
Opinion and Conclusions 

We have (a) audited the Consolidated Financial Results for year ended March 31, 2020 and (b) 
reviewed the Consolidated Financial Results for the quarter ended March 31, 2020 (refer 
‘Other Matters’ section below), which were subject to limited review by us, both included in 
the accompanying “Statement of Consolidated Financial Results for the Quarter and Year 
Ended March 31, 2020” of LIBAS DESIGNS LIMITED (“the Company”), (“the Statement”), 
being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the 
Listing Regulations”). 

(a) Qualified Opinion on Annual Consolidated Financial Results 
 

In our opinion and to the best of our information and according to the explanations given to us, 
the Consolidated Financial Results for the year ended March 31, 2020: 

i. Is  presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended except the 
applicability of  IndAS on the financial statement; and 

 
ii. The Company is yet to adopt IndAS for the financial year 2019-20 except this It give a 

true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable accounting standards prescribed under Section 133 of the 
Companies Act, 2013 (the “Act”) and other accounting principles generally accepted in 
India, of net profits, cash flows and other financial information as at and for the year 
ended on that date.  
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(b)  Conclusion on Unaudited Consolidated Financial Results for the quarter ended 

March 31, 2020. 
 

With respect to the Consolidated Financial Results for the quarter ended March 31, 2020, based 
on our review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below, 
information mentioned in the “Basis for Qualified Opinion” paragraph which has draw our  

attention that causes us to believe that the Consolidated Financial Results for the quarter ended 
March 31, 2020, not prepared in accordance with the recognition and measurement principles 
laid down in the Indian Accounting Standards and other accounting principles generally 
accepted in India, has not disclosed the information required to be disclosed in terms of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended, including the manner in which it is to be disclosed, or that it may contains 
any material misstatement. 

Basis for Qualified Opinion on the Audited Consolidated Financial Results for the year 
ended March 31, 2020. 

• Company got listed on main board  (NSE) during the current financial year and which 
require the management to follows the provision of Ind AS 101 “First Time Adoption of 
Indian Accounting Standard” and prepare and present the financial statement in accordance 
Indian Accounting Standard, however management yet to adopt IndAs for the preparation 
and presentation of these Consolidated annual Financial Results that give a true and fair 
view of the net profit/ loss and other comprehensive income and other financial 
information in accordance with the recognition and measurement principles laid down in 
Indian Accounting Standards prescribed under Section 133 of the Act and other 
accounting principles generally accepted in India and in compliance with Regulation 33 of 
the Listing Regulations.  

• Non compliance of applicable financial reporting framework (Ind AS), may lead to 
misstatement in the financial statement, the effect of such non compliance is difficult to 
ascertain. However, in our opinion it will impact the carrying value of Financial Assets and 
Liabilities, Property Plant & Equipment and Investment in subsidiary, which ultimately 
impacts the profit and loss of the company. 

• Adoption of Ind AS also requires restating the balance sheet figure of previous year and 
opening balance of previous year, which is expected to impact opening balance of retained 
earnings for any adjustments, pertains to said previous years.  

• Attention is also invited to the note no.’f’ of the Consolidated financial results wherein the 
undisputed income tax liability for the FY 2018-19 is  unpaid as at 05th August 2020 
amounting to Rs.41.18 Lakhs/-. 



•  Attention is also invited to the note no  ‘i’ of the Consolidated financial results wherein 
the undisputed tax liability in relation to Professional Tax are unpaid as at March 2020 
amounting to Rs. 2.22 Lakhs/-.  

• As per note “k (a)” of the Consolidated financial result, company has pending litigation 
under ESIC and amount involved under litigation is amounting to Rs 19.44 Lakhs, same 
were not provided in the financial statement. 

• We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified 
under Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under 
those Standards are further described in paragraph (a) of Auditor’s Responsibilities section 
below. We are independent of the Company in accordance with the Code of Ethics issued 
by the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical 
requirements that are relevant to our audit of the Consolidated Financial Results for the 
year ended March 31, 2020 under the provisions of the Act and the Rules thereunder, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is 
sufficient and appropriate to provide a basis for our audit opinion. 

Management’s Responsibilities for the Statement 

This Statement which includes the Consolidated Financial Results is the responsibility of the 
Company’s Board of Directors and has been approved by them for the issuance. The 
Consolidated Financial Results for the year ended March 31, 2020 has been compiled from the 
related audited financial statements. This responsibility includes the preparation and 
presentation of the Consolidated Financial Results for the quarter and year ended March 31, 
2020 that give a true and fair view of the net profit and other financial information in 
accordance with the recognition and measurement principles laid down in the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued 
thereunder and other accounting principles generally accepted in India and in compliance with 
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding the 
assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
Consolidated Financial Results that give a true and fair view and is free from material 
misstatement, whether due to fraud or error. 

In preparing the Consolidated Financial Results, the Board of Directors are responsible for 
assessing the Company’s ability, to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the 
Board of Directors either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 



The Board of Directors are also responsible for overseeing the financial reporting process of 
the Company. 

Auditor’s Responsibilities 

(a) Audit of the Consolidated Financial Results for the year ended March 31, 2020 
 

Our objectives are to obtain reasonable assurance about whether the Consolidated 
Financial Results for the year ended March 31, 2020 as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of this Consolidated Financial Results. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Annual Consolidated 
Financial Results, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control. 

 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Board of Directors. 
 

• Evaluate the appropriateness and reasonableness of disclosures made by the Board of 
Directors in terms of the requirements specified under Regulation 33 of the Listing 
Regulations. 
 

• Conclude on the appropriateness of the Board of Directors’ use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
ability of the Company to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the Statement or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease 
to continue as a going concern. 



 
• Evaluate the overall presentation, structure and content of the Annual Consolidated 

Financial Results, including the disclosures, and whether the Annual Consolidated 
Financial Results represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 
• Obtain sufficient appropriate audit evidence regarding the Annual Consolidated Financial 

Results of the Company to express an opinion on the Annual Consolidated Financial 
Results. 
 

Materiality is the magnitude of misstatements in the Annual Consolidated Financial 
Results that, individually or in aggregate, makes it probable that the economic decisions of 
a reasonably knowledgeable user of the Annual Consolidated Financial Results may be 
influenced. We consider quantitative materiality and qualitative factors in (i) planning the 
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the 
effect of any identified misstatements in the Annual Consolidated Financial Results. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

 

(b) Review of the Consolidated Financial Results for the quarter ended March 31, 2020 
 

We conducted our review of the Consolidated Financial Results for the quarter ended 
March 31, 2020 in accordance with the Standard on Review Engagements (“SRE”) 2410 
‘Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity’, issued by the ICAI. A review of interim financial information consists of making 
inquiries, primarily of the Company’s personnel responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance with SAs specified under section 143(10) 
of the Act and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 

Other Matters 

• On account of the COVID 19 related lockdown restrictions, Management was not able to 
perform the year end physical verification of inventories. Consequently, we have 
performed alternative audit procedure to audit existence of inventory as per the guidance 
provided in SA 501 “Audit Evidence – Specific consideration to Selected Items” which 



includes roll back procedure and their supporting documents relating to purchase, 
production and sales and other sufficient audit evidence to issue our opinion on these 
Consolidated Financial Results. 

• Company has not filed Income Tax Return for the AY 2019-20 till date of signing of audit 
report. 

• Balances under sundry debtors and sundry creditors, loans and advances given by the 
company and parties from whom unsecured loans have been taken are subject to 
confirmations and adjustments. 

• We did not audit the financial statements of subsidiary included in the consolidated 
Financial Results, whose financial statements reflect total Assets of Rs. 771.47 Lakhs as 
at March 31, 2020 and total Revenues of Rs. 377.20 Lakhs and Rs. 869.11 Lakhs for the 
quarter and year ended March 31, 2020 respectively. This financial statements have been 
audited, as applicable, by other auditors whose reports have been furnished to us by the 
Management and our opinion and conclusion on the Statement, in so far as it relates to the 
amounts and disclosures included in respect of this subsidiary, is based solely on the 
reports of the other auditors and the procedures performed by us as stated under Auditor's 
Responsibilities section above. 

 

• As stated in Note d. of the Statement, the figures for the corresponding quarter ended 
March 31, 2019 are the balancing figures between the annual audited figures for the year 
then ended and the year to date figures for the 9 months period ended December 31, 2018. 
We have not issued a separate limited review report on the results and figures for the 
quarter ended March 31, 2019. Our report on the Statement is not modified in respect of 
this matter. 

 

• The Statement includes the results for the Quarter ended March 31, 2020 being the 
balancing figure between audited figures in respect of the full financial year and the 
published year to date figures up to the third quarter of the current financial year which 
were subject to limited review by us. Our report on the Statement is not modified in 
respect of this matter. 

 
         For JAIN JAGAWAT KAMDAR & CO.                                
        Chartered Accountants 

        Firm Regn. No. 122530W 
 
 
     
        CA Chandrashekhar Jagawat  

        Partner 
      M.No:- 116078 
      UDIN: 20116078AAAADE3665 

Date: 05th August, 2020



ANNEXURE I 
 
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 

[ Regulation 33  of the SEBI (LODR) (Amendment) Regulations, 2016] 
Rs. in Lacs

Sl. 
No. 

Particulars  Audited Figures 
(as reported 
before adjusting 
for qualifications) 

Adjusted Figures (audited 
figures after adjusting for 
qualifications)  

1.   Turnover / Total income   346,079,271          346,079,271  

2.   Total Expenditure            343,374,375           343,374,375  

3.   Net Profit/(Loss)               2,704,895              2,704,895  

4.   Earnings Per Share   0.15 0.15 

5.   Total Assets   555,930,391  555,930,391 

6.   Total Liabilities   236,534,044 237,191,519

7.   Net Worth     319,396,347  318,738,872

8.   Any other financial item(s) (as felt 
appropriate by the management) 

   

       
 
II.  Audit Qualification (each audit qualification separately): 
 
a. Details of Audit Qualification:  

1. Company got listed on main board  (NSE) during the current financial year and which require the 
management  to  follows  the provision of  Ind AS 101 “First Time Adoption of  Indian Accounting 
Standard”  and  prepare  and  present  the  financial  statement  in  accordance  Indian  Accounting 
Standard,  however management  yet  to  adopt  IndAs  for  the  preparation  and  presentation  of 
these Consolidated annual Financial Results that give a true and fair view of the net profit/  loss 
and  other  comprehensive  income  and  other  financial  information  in  accordance  with  the 
recognition and measurement principles  laid down  in  Indian Accounting Standards prescribed 
under Section 133 of the Act and other accounting principles generally accepted  in  India and  in 
compliance with Regulation 33 of the Listing Regulations.  

2. Non compliance of applicable financial reporting framework (Ind AS), may lead to 
misstatement in the financial statement, the effect of such non compliance is difficult to 
ascertain. However, in our opinion it will impact the carrying value of Financial Assets 
and Liabilities, Property Plant & Equipment and Investment in subsidiary, which 



ultimately impacts the profit and loss of the company. 

3. Adoption of Ind AS also requires restating the balance sheet figure of previous year and 
opening balance of previous year, which is expected to impact opening balance of retained 
earnings for any adjustments, pertains to said previous years.  

4. Attention is also invited to the note no.’f’ of the Consolidated financial results wherein the 
undisputed income tax liability for the FY 2018-19 is  unpaid as at 05th August 2020 
amounting to Rs.41.18 Lakhs. 

5.  Attention is also invited to the note no  ‘i’ of the Consolidated financial results wherein 
the undisputed tax liability in relation to Professional Tax are unpaid as at March 2020 
amounting to Rs. 2.22 Lakhs/-.  

6. As per note “k (a)” of the Consolidated financial result, company has pending litigation 
under ESIC and amount involved under litigation is amounting to Rs 19.44 Lakhs, same 
were not provided in the financial statement. 

b. Type of Audit Qualification : Qualified Opinion 
 
c. Frequency of qualification:  Qualification No 6 is continued from March 2019 other are First Time  
 
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:      
Management has appointed a Qualified person to analyse the impact of IndAS on the financial 
statement but due to Corona he was unable to complete his work in time, management is willing to 
provide for IndAS impact as soon as we got the final report from him. 
 
The management has provided in the books for income tax dues of AY 2019‐20 and Paid partly on 
30/06/2020 and ensure to p[ay balance before the extended date provide by the Income Tax 
department. The date for filing of return for AY 2019‐20  is extended upto 30th September 2020, the 
delay was on account of Covid during March and the operation was seriously hampered after that.  
 
As far As Profession Tax of Rs. 2.22 Lakhs is concern the company has send the details for compiling 
and filing of the required return to consultant but he was unable to provide interest and penalty 
working and due to technical error on Profession Tax site company was unable to pay the dues in 
time . Management ensure to complied the deficiency as soon as technical error resolved by the PT 
department.  
 
e. For Audit Qualification(s) where the impact is not quantified by the auditor:  
 
(i) Management's estimation on the impact of audit qualification: ‐ Not Ascertainable 
 

(ii) If management is unable to estimate the impact, reasons for the same: Management will provide 
the liability as prior period item in next quarterly results for the satisfaction of Auditor. 
 

(iii) Auditors' Comments on (i) or (ii) above: In our opinion management’s delay in implementation of 



IndAS in the Company can be avoided by taking timely decision. Other qualification are not material 
to the operation of the Company.  
 
III. Signatories:  
 

 

Riyaj Gangi 
Director 
DIN: 02236203 

   
 
CFO 
 

 
‐‐SD‐‐‐ 

   
 
Audit Committee Chairman 
 
 

 

                                                         ‐‐SD‐‐‐ 

                                 

   
Statutory Auditor  
 
 
 
 

For JAIN JAGAWAT KAMDAR & CO.     
Chartered Accountants 
Firm Regn. No. 122530W 
 
 
   
CA Chandrashekhar Jagawat  
Partner 
M.No:- 116078

 
 

    

Place: Mumbai 
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